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ABSTRACT

Arabica coffee is an important cash crop in the Bulambuli district, particularly in Simu Sub
County; however, its profitability is still low. There has been limited research on the factors
influencing the profitability of Arabica coffee in this region. Using a random sampling
technique, this study gathered data from 133 Arabica coffee farmers through questionnaires
that included both open-ended and closed-ended questions. The data analysis was performed
using the Statistical Package for the Social Sciences (SPSS version 16.0). Descriptive
statistics were employed to assess the farmers' characteristics, such as examining their age in
terms of years and analyzing gender by comparing the participation rates of male and female

farmers in Arabica coffee cultivation.

To analyze objective two, multiple regression models were employed has it illustrates one
dependent variable influenced by multiple independent variables. For instance, variables like
access to coffee inputs(x1), price fluctuation(x2), farmer’s income(x3) were included with the
equation as below: Y=X1, X2, X3.... where Y (profitability of Arabica coffee) depends on

several independent variables, including x1, x2, x3 and x4.

The third objective employed both descriptive and inferential statistics. Farmers in Simu sub-
county face numerous challenges including coffee price fluctuations, poor quality inputs,
poor transport and influence of middlemen. However, farmers use proper postharvest
handling practices, use of high quality inputs, formation of farmer groups and conducting
trainings as remedies to the challenges they face.



CHAPTER ONE

1.1 Introduction

Coffee belongs to the genus in the Rubiaceae family. It is an evergreen shrub characterized
by multiple stems and smooth leaves, producing clusters of cream-white flowers and fruit,
commonly referred to as berries, each typically containing two seeds, characterize the coffee
plant. Coffee ranks among the most important cash crops worldwide, serving as a major
source of export revenue for many developing nations (Lara, 2022).

Globally, Brazil leads as the largest coffee producer and exporter, achieving a record harvest
of nearly 60 million bags. According to the International Coffee Organization, Brazil
contributed 35% of the total coffee output among exporting countries during this period (Luiz
etal., 2023).

Coffee remains a vital cash crop and income generator for farmers, especially in regions such
as Central, East, South, and West Africa. In East and Central Africa, coffee plays an essential
economic role, acting as a primary source of foreign exchange earnings. This crop supports
the livelihoods of millions involved in its cultivation, processing, marketing, and export
activities (Rutherford et al., 2006).

In Uganda, coffee serves as a significant cash crop, contributing notably to foreign exchange
earnings and job creation through its export to other nations (Saragih, 2019). As Africa's
second-largest coffee producer, Uganda takes pride in its economic development, which is
supported by the employment opportunities generated in this sector (Chaves et al., 2022).
Approximately 1.7 million households cultivate coffee, and the industry provides jobs for
over 5 million people involved in various activities within the coffee value chain. (Chialva et
al., 2023).

Coffee remains a key player in Uganda's economy, contributing between 20% and 30% of the
country’s foreign exchange earnings, even amidst the government's strong push for economic

diversification (Widiastuti, 2021). Uganda has consistently upheld coffee as the primary
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