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ABSTRACT

Avocado is emerging as one of the important “new export crops” in developing countries and
farmers are expected to benefit enormously from the production and selling of the crop. The
aim of this study was to analyze the profitability of avocados in Uganda. A case study of
Mukono District. Data was collected using a structured questionnaire where a sample size of
120 respondents that included 70 farmers and 50 traders was used. Multi-linear regression
model was used to analyze the factors that affected avocado production and the factors that
affected the profitability avocados for farmers and traders in Mukono district. The gross margin
analysis was used to estimate the profitability of avocado fruits for farmers and traders in
Mukono district. The results revealed that, male farmers were more than female farmers and
female traders were more than male traders, most farmers were within age category of 56-65
years and most traders were within age category of 26-35 years. Most farmers had primary
level of education and most traders had secondary level of education. Majority of the farmers
and traders were married. Factors such as education level of the farmer, climate conditions and
total acreage had a positive significant effect on avocado production while lack of access to
credit and not being in farmer organizations had negative significant effect on avocado
production. The Gross margin of avocado farmers was 87.5% and that of avocado traders was
25.2%. The results showed that education level and demand had positive significant effect on
avocado profitability among farmers while pests and diseases had negative significant effect
on avocado profitability. The results also showed that lack of modern technology, not being in
farmer organizations, lack of export opportunities, government policies had negative
significant effect on avocado profitability among traders while access to market information
had positive significance effect on avocado profitability. The following recommendations were
suggested; Creating awareness campaigns to educate both farmers and traders on the potential
financial returns from avocados, Training, seminars and demonstration should be offered to
farmers and traders to help them understand good agricultural practices, Farmers should be
encouraged to grow grafted avocado varieties, initiatives such as bulk purchasing agreements,
transportation subsidies and access to better supply chain logistics should be introduced in order
to improve avocado profitability for traders and lastly, partnerships between farmers, traders
and agricultural advisors should be established to foster a supportive ecosystem that addresses

challenges collectively.



1.0 CHAPTER ONE: INTRODUCTION

1.1 Background of the study

Avocado (Persea americana) also referred to as green gold/butter fruit (Juma et al., 2019) is a
medium-sized, evergreen tree in the Lauraceae family. It is a climacteric fruit that originated
from Central America, specifically from Mexico, Guatemala, and West Indies, way back in the
1500s (Gaspard et al., 2021a) Avocados are of different species and are divided into Mexican,
West Indian, and Guatemalan races. The Mexican race is small (weighing 90-240 grams), thin-
skinned and excellent quality for example Zutano, Duke and Mexicola. The Guatemalan race
produces fruits of medium to large size (240-1,000 grams) and has thick woody skins for
example Hass, Nabal, Tonnage and Dickinson. West Indian race has medium to large sized
fruits with smooth, leathery and glossy skin, for example Waldin, Simmonds and Fuchsia.
Hybrids include; crosses of Mexican and Guatemalan for example Ettinger, Pinkerton, Fuerte
and Bacon and crosses of Guatemalan and West Indian for example Choquette, Beta, Lula,
Semil34 and Monroe (Marakas, 2022). Avocados are scattered from northern Mexico through
the southern United States, east through the West Indies and south through Central America;
Columbia, Venezuela, Guiana, Brazil, Ecuador, Peru, Bolivia and Chile. It was introduced into
Florida, California and Hawaii in the early 1800s, Indonesia in 1750, Brazil in 1809, the Levant
in 1908, South Africa and Australia in the late 19" century and is now found worldwide where
growing conditions are suitable (Faris, 2016).

Globally, the total avocado production is about 8.06 million metric tons (MT). Mexico leads
the global rankings with 2.4 million MT of production, followed by Colombia with 980,000
MT, Peru with 777,000 MT, Indonesia with 669,000 MT, Dominican Republic with 634,000
MT, Kenya with 417,000 MT, Brazil with 300,000 MT, Haiti with 248,000 MT, Vietnam with
213,000 MT and Chile with 169,000 MT (Shahbandeh, 2021). In Africa and East Africa, Kenya
is the leading producer of avocado with 417,000 MT followed by Ethiopia with 152,000 MT
(Mureithi, 2023).

Avocado is one of the most commercialized and profitable fruits in the international market. Its
prices remain stable, while demand is growing. The global avocado market size was valued at
USD 14.85 billion in 2022 and is expected to grow at a compound annual growth rate of 7.3%
from 2023 to 2030 (Shahbandeh, 2022). Avocado market Players (importers) include; United
States, Canada, Germany, France, U.K., Italy, Russia, China, Japan, South Korea, India,
Australia, China Taiwan, Indonesia, Thailand, Malaysia, Mexico Brazil, Argentina Korea,

Colombia, Turkey Saudi Arabia, UAE and Korea. The most produced and commercialized
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