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ABSTRACT

The overall objective of the study was to assess the economic and envirenmental impacts of the
East African crude oil pipeline on the community of Kakumiro district. Specifically, the study-
aimed at evaluating the environmental impacts of the East African efude oil pipeline constiuction
activities and finding out the different likely economic effects. of the. crude. oil pipeline
construction activities on the people of Kakumiro district.

The methods of data collection used were interviews, questionnaires, field observation ‘and
documentary review. A sample of eighty respondents was considered, and data was atialysis was
done using excel.

The study revealed that the pipeline construction activities had both positive and negative
impacts on people’s economic activities and the environment. It was also seen that government
and construction companies have tried to put strategies to handle the negative impacts of the
construction activities both to the ervironment and o the society. The study found out that
people have benefited from the construction activities through 'empl'o_yment opportunities,
improvement -on the roads, market due to increased incomes of the people and friendship and it
was also found out that the biggest negative impacts facing the society were loss of land
(displacement) and: destruction of property. According to the negative effects of the pipeline and
other concerns, there is need for mare government -and construction companies’ intervention to
the negative impacts of the activities. There is also need for inclusive decision maki'ng_ by
including all stakeholders in communities along the pipelinie: route for ¢asy understanding and

smooth running of the construction activities.



CHAPTER ONE: INTRODUCTION.

1.1 Back ground of the study |

According to- Andrew-(2020), when commercial deposits of oil were discovered under Uganda’s
Lake Albert in 2006, the reégion was quickly transforined into one of the world’s top exploration
hotspots. However, more than a decade later, oil production is yet to commence, A significant
batrier to the commercialization of these deposits is their remote, inland location-and the need for
an export pipeline to transport the crude oil to the coast and onward to international markets.
After years of negotiating, the governthents of ‘Uganda and Tarizania finalized an agreemént in
2017 to build the East African Crude Oil pipeline (EACOP), with French energy company
Totall as the lead developer of the project. The final investment decision should be made in
2020. At a distance of 1,440 kilometers (900 miles) and at an estimated cost of $3.5 billion, the
EACOP would be one of the largest infrastructuré projects in Bast Africa and the longest heated
oil pipeline in the world, The pipeline would transport oil from a pumping station near Hoima,
Uganda, to a storage terminal near the city of Tanga, on the northeastern coast of Tanzania. The
route would run beside Lake Victoria, Africa’s largest lake, and pass through diverse ecosystems

and human settlemients.

According to TRACK(2018), in 2006 commercial quantities of oil were confirmed to: exist in
the; Lake Albert basin in Uganda. International oil companies (I0Cs) in Uganda like TOTAL,
CNOOC and TULLOW completed exploration phase and they are now prepaiing to undertake
the development phase, w1_1i'ch will consequeitly lead to production Uganda's oil resources. After

crude oil s produced it will partly be refined in Uganda to supply the local market and partly
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