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ABSTRACT

The study majorly focused on economic valuation of ecosystem services provided by forests
using case study of Kalinzu forest. The research was basically carried oul to genérate
information that. may be used to contribution to the conservation strategics of ecosystent services

in Kalinzu forest and 3 valuation methods: Contingent valuation methiod and Market based

method were used to determine the economic vajue of ecosystem services from Kalinzu forest.

Findings of the study indicated that most of the respondents attached an-economic value on the
different ecosystem services basmg on their Willingness 16 Pay (WTP) -and the estimated
economic ‘value was worth of $31673.44USD" which would be used to contribute to the

development of the economy.,

It is therefore recommended that policy makers should consider the livelihood value of people
Living in the vicinity in -sett'{ng policies and management -strategies for the eonservation-of forest
reserves. Setting mechanism for regulating firewood collection, timber harvesting from the forest
may help in .reac‘hi'ng. the win-win situation in terms of congervation of the forest and ensuring

the livelihood of communities.
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CHAPTER ONE: INTRODUCTION

1.1, Background of the study

Forests continue today to provide the high levels of commercial benelits to households,
companies and governments that formed the initial impetus for protective statutes and policies.
The FAO estimates that forest industries contribute more than USS. 450 billion io national
inconies confributing riearly 1% of the global GDP in 2008 and."p_rovidiné formal employment to
4% of the global labor force (FAO, 2012). Forests also provide other sources of incomes and
subsistence b'e'neﬁt's_ generate informal work opportunities and constitute reservoirs of econemic
values ‘that help aineliorate shocks to household incomes particularly in rural areas in poor
coumtries; like Uganda. Forests became the source of land for industrial and commodity crops,
and of raw materials for construction, furniture, and paper and pulp. The massive: and global
scale of the demand for these commodities has led 1o remarkably high rates of deforestation,
particularly in the tropical world in the 20th century. Thus the loss of forest ecosystem services
driven by deforestition is expected (o be serious-if the rate of deforestation is maintained at the

current alarming level of approximately 13 million hectares per-year (FAO, 2007).

In thie case of Uganda, forest-based cash is raised first and foremost from the sale of fuel wood
and charcoal (36% of all sales), followed by the sale of house-building materials (30%) and
forest foods (21%). Money raised from the forest as well as from other sources is used to invest
in livestock (a rapid multiplier of wealth if droughts and wars do not intervene) and school-fees
{Shepherd et al.. 2012). These investmernits increase shorter-term and longer-term. resilience to

shocks.
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